KENTUCKY ECONOMIC INDICATORS

April 2007 as of June 25, 2007

KY Composite Index of Leading Indicators decreased by 7.2 percent in April.
> The Leading Index decreased for the third time this year.
>  Year-over-year growth decreased by 0.5 percent.
> The componentindicators were mostly negative 1:4.
— KY Labor Intensity Index decreased 0.8 percent.
— KY Index of Initial Ul Claims decreased by 10.0 percent.
US Retail Sales decreased by 0.7 percent.
+ US Manufacturer’s New Orders Index increased 5.7 percent.
Louisville Help Wanted Index decreased by 14 points to 29.
Component weights for April are 61.8, 17.2, 12.6, 6.6 and 1.9 respectively.

KY Composite Index of Coincident Indicators increased by 0.4 percent in April.
> The Coincident Index is positive for the third time this year.
> Year-over-year growth is positive for the forty-fifth consecutive month at 1.5 percent.
> The componentindicators leaned positive, 2:1.
— KY Nonagricultural Employment decreased 3.2 percent.
+ US Industrial Production Index increased 5.4 percent.
+ US Personal Income Less Transfers increased 1.1 percent.
Component weights for April are 37.8, 27.0 and 22.7 respectively. Component weights do not sum to one because the two US
components were discounted to give the Kentucky component more weight.

The Kentucky Leading Index declined by 7.2 percent for April. The strong March value helped cushion April’s losses,
so that the series is only down on net by 0.5 percent over last April. Itis now six years since the beginning of the 2001
recession and the Kentucky Leading Index still has not surpassed its pre-recession position of 110.9, which was
recorded on March 2000. The index to date has made up 65.5 percent of its 2001 recession losses. Large swingsin
the Kentucky Index of Initial Unemployment Insurance Claims, the US Manufacturer’'s New Orders Index and the
Louisville Help Wanted Index in the last five months have contributed to the high volatility of the Kentucky Leading
Index. The index continues to hover near the 109.5 level.

Four of the five index components were negative in April. The Kentucky Index of Initial Unemployment Insurance
Claims and the Louisville Help Wanted Index were the two largest losers, declining 10.0 percent and 99.1 percent
respectively (seasonally adjusted annual rates) from March. The March value of the Louisville Help Wanted Index was
substantially revised up from 27 to 43. With that upward revision, the April value is a substantial decline, instead of a
small increase. The Kentucky Index of Initial Unemployment Insurance Claims series is an inverted index, so in-
creases in the components result in decreases in the index. Both components of the Kentucky Index of Initial
Unemployment Insurance Claims increased in April. Kentucky First Payments increased by 13.5 percent and US
Initial Claims increased by 4.0 percent for April. The index continues to put downward pressure on the Kentucky
Leading Index. Combined February and March ended up being a small net loss for the series. The series is down 1.2
points from January 2007 and is down 1.5 percent over last April.

Kentucky Nonagricultural Employment declined by 3.2 percent for April. The majority of these losses occurred in the
Private Services sectors. Despite April’s losses, Kentucky Nonagricultural Employment is up by a net 1,800 jobs
since January 2007 and is up by 13,400 net jobs over April 2006.

Our indices are compiled and published on a monthly basis, roughly two weeks following the Conference Board
release of the U.S. Leading Index. A complete description of the Index of Leading Indicators and methodology was
published in the University of Kentucky Center for Business and Economic Research Kentucky Annual Economic
Report, 2000.
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About the Indicators

Kentucky Reference Series

Inflation-adjusted personal income less transfer payments and policy-adjusted general fund tax receipts are combined to
form the GOEA composite reference series.

Kentucky Leading Indicators

GOEA Labor Intensity Index: Composed of seasonally adjusted weekly hours multiplied by employment for the follow-
ing manufacturing industries: Lumber products; chemical and allied products; petroleum, coal, rubber and plastic prod-
ucts; fabricated metals and transportation equipment.

GOEA Initial Unemployment Insurance (Ul) Claims Index: This index has two components: Kentucky claims in their
first month of payment and total U.S. initial claims. Additional claims for Ul are the subset of initial claims filed by workers
who have previously filed Ul claims but are currently filing new claims with intermittent workforce attachment since their
original claim. The claims in their first month of payment without intermittent qualified experience performed better in the
testing process and were chosen accordingly.

U.S. Retail Sales: During turning points in the Kentucky economy, U.S. Retail Sales was not strictly concave or convex
to the origin. For this reason inflexion points were used to test turning points in the U.S. Retail Sales series. U.S.
Manufacturing and Trade Sales performed better than U.S. Retail Sales in testing, but because U.S. Manufacturing and
Trade Sales was not published in a timely manner it had to be removed from the Kentucky Leading Index.

U.S. Manufacturer’s New Orders Index: This index has two components: US Manufacturer’s New Orders for Nonde-
fense Capital Goods and US Manufacturer’s New Orders for Consumer Goods and Materials. Separately these two series
slightly missed one or two turning points in the official reference series. But together they preceded each turning point.
Louisville Help-Wanted Index: The Conference Board computes an index of help-wanted advertisements for major
regions across the United States; Louisville is the only city in Kentucky covered by the Conference Board.

Table Notes:
1) Growth rates are computed with precise numbers. Due to rounding, two observations may have the same reported value

but still exhibit growth at a more precise level.

2) More information is available on our website, www.osbd.ky.gov

Office of State Budget Director Thomas Jones
Room 284, Capitol Annex Phone: 502-564-7300
Frankfort, Kentucky 40601-3453 taj@ky.gov

Office of State Budget Director



L9L- 06l (4 G'8- 6'S L€ ¢y vl €6~ 0'v- 9¢- 0L- 8'LL-
¥'€8¢ 0'¥0¢ (ka4 L'c0c ¢'69¢ 9¢ve y'8ve 8'18¢ | X44 9'8¢¢ §'6G¢ L'€le cove
(a4 6'¢ €l 0L- vy e 6¢C v 09 A4 L'G 6'8 8¢
¥'20¢ g'cle 9'€6l ¢'98¢ 6'8€¢C 8'¢cce Geve 0'vee y'0€e €'6vc 8'0€¢C a°14 G'0€c
AT 1’6 VL [40 'S 10~ ¥0- [A ¥'0- 80 g6 cve v'9-
6'129 1299 {9 %] 8¢89 ¥'188 £°0€9 1°0€9 L'v€8 1'€S9 181G 1808 ¢'S0. G'96/
G'lec- S/ c'9¢- §0¢- c'6l- 6'9¢- €'ee- Gle- ¥'0¢e- L LL- 8'6- €0lL- €G
1'66- TEL6'Y L9/- 8'88- €¢eee €16 cov L'€61 L'1G- L'€9- 8'v6 6°6.- 00
0'6¢c [VR%4 0'le 0'se 0cy 08¢ 0'9¢ 0'se 0¢ce ove 0'¢ 0'se 0'0ov
[ ¥'0- €0- 10~ 10~ 40 40 c0 €0 €0 S0 €0 L0
8'0- €0 L 60 €0- 70 00 L0 L' Ly €¢ ¥'0- 8¢
L'v0L 8'v0L L'y0L 670l 8'v0l 801 8'v0L 8'v0L 6'v0L L'v0L 1’60l 6'v0L 6’701
G- ¥'0- 0¢ Ll €0- (% €0 44 80~ €0 90 40 60
0°0L- 9/l 9'LL- L'y 8'6 8- Ve 8'9 c€El- Ly oLl (A L€
L'¢oL 9'€0} ¢'col 6°col g€l Lcol L€ol 6'¢colL €¢col g€l 6'€0) (OR(0)3 ¢'vol
€G 14" LS 9SG 14" 9'S L'S L'S L'S LS LS LS 8'G
L 61" €l 60~ 10 0} L €0 €0 €0 [ ¥0- ¥'0-
[4A (W v'S- v'S- L. LS ¥'8- 60 9/l 8'8l- 8l ce 9'¢-
9'65¢ 1'8G¢ 1'69¢ 6°09¢ L'¢9c 9'09¢ ¥'65¢ €19¢ 1192 9'/G¢ 1'¢9¢ 1'19¢ ¥'29¢
0l 0l €1l vl 80 'l 'l vl vl Sl 9l 9l 9l
0°G- oy 90 66 Le- 0l €0 (4 ¢0 60 vl L L'y
€0LL°L €61 SLLLYL 6°0LL°L L191° 8v9L L 8'e9lLL Ly9LL 129kl 6191°L 0'19L°L L6511 L'8S1°L
L0 90 90 L0 60 90 80 80 80 80 [ [ 'l
ce L'y 1°0- (44 e vl [ €0- 6y €Y €0 9L V-
1'968°L z'198°L L'pG8°L €v58°L 6°058°L L'9p8‘L ovy8’L 8'sv8°L €9v8°L 6'8€8°L 9'65v8'L zSve'L L2y8'L
gl vl 9'l 9l 0¢ x4 9¢ Lc 1€ (¥4 (44 (44 Gg'c
¥'0 8L 0¢ G- 9'¢ L0 L'e <l 9¢ 00 8¢ G0 00
L9EL 0'9€l 8'Gel Gg'Gel L'SEL €6el ¢sel 6'vEl 8 Vel SveEl SveEl L'vEL L'vEL
€'€9 1’91 00 €¢L 00 004 009 €'€S €'€S 0°0S 1'9S 1'9S 1’99
G0 L0 1L0- §0- 00 ¥'0- L0~ ¢0 00 €0 S0 90 0
¢l col ¢y L'y €6 8'0 9'0- Ve Gg'¢c 8'¢- L€ V- 80~
€60} 00LL L'601 G601 0oLl G601 601 G601 ¢'60L §'60L 1’60} §'60L 660}
ddV dVIN g34 NVC o3da AON 120 d3s oNnvy ne NAC AVIN ddVv
L00¢ 900¢
d31sNcav AT1vNOSvV3S

SHOLVYOIANI DINONOD3 AMONLINIMN Ad3LD3T13S

Jea A }seq Yoy swes by 9,
(Inw $) sydivoey xe| swoou| 49

Jea A }seq Yuop swes 6y 9,
(Inw $) sydivday asn g soleS 49

Jea A }seq Yoy swes 6y 9,
(Inw §) sydieoay xe] [ejoL 49

Jea A }seq Yuop awes 6y 9,
HVVS Wuo snolrsid By %
(001=2661) IMH llIAsINOT

JeaA }se Yuopy swes 6y 9,
HVVS YUo snolaaid BUD %
(001=¢661) xopu| Aysusjul J0ge AM

Jea A }se Yiuop swes 6yy 9,
HVVYS Uuop snolnaid Byo %
Swie|Q 1N [eniu] JO Xapul AM

(%) e1eY Wswhodwaun AM

Jea A }se Yiuop awes 6yn 9,
HVVYS Uiuop snoinaid Byo %
(s000) yuewAhodw3 BUN AM

Jea A 1SeT yjuo swes by %
HVVS Uiuop snoinaid By9 %
(s000) JuswAo|dw SBIAIBS B)eALd AM

JeaA 1S Yol swes Byo o,
HVVS Uuop snoinaid Byo %
(s000) swholdw BeuoN AM

Jea A 1seT Yjuo swes By %
HVVS Uiuop snoinelid By9 %
(001=2661) XapU| JUBPIOUIOD AM

Xapu| uoisnyig xspu| mr__vmmn_ M
JesA 1seT Yluo|\ swes mr_O %
HVVS Uuop snowaid 6yg 9

(001=¢661) xapu| Buipes AM

Office of State Budget Director



Gge'8 Gge'8 Gge'8 ge'8 Gge¢'8 §g¢'8 §e¢'8 §¢'8 ge'8 §ge¢'8 c0'8 €6'L SL'L
Ve 9'¢ 6 oLl [ S'6l e §'ee 9LL- A1 €Gl- 7’6" L'y
€'ge- eve- 6'/G- g8yl €'6e- 0z Vvl 0'sey 9'€G- 1’8 L'l6 9'86- Lve-
6'G. 1'8. G'L8 9'/8 '8 €8 8'v8 8L 0'89 GgcL 0¢cL 89 v'eL
L€ vy 9'¢ a4 9'G Sy 6'v V'S €9 9V 0’ 1L V'L
L0- x4 69 v0- lads (44 00 ¢l 60 (A" ve 9'v- 8Vl
9¢Cle 6°CLE £'69¢ 2’ L9¢ €/9¢ c'e9e 0C9e 0C9e cv9e 0'v9¢ ¢'65¢ 0°09¢ ¥'19¢
9¢ 8¢ ve x4 x4 0c €l x4 6'¢ (44 84 (24 9'¢
L'g A Sy x4 §'G 90 [y €9 9'¢ 8'v 0¢e 89 SL
090¢ 1'G0C 6'€0C c'e0e 8'¢0C 6'10C 8'10¢ L¢0c 8'€0¢C ¢'€0C ¥'¢0c 6'10¢ 8'00C
€e 8¢ Lc o€ (V4 Sy 6V 1'¢ 69 €c 8¢ 1€ 1'¢
[ 8¢ 9¢ Le- vl Sy 161 901 L0 9l 9t 0'v- 6'v-
S'eze’ 1'91€8 €°062'8 (g iA] €628 9v8Z'8 S'v52'8 0'sel's 0°290°8 €7290°8 9'150°8 1'820'8 8'650'8
9l x4 6'¢ Ve 8¢ (0 9V 09 9V L'y €y (V4 Sy
'S L'e- S'6 LG 8. 67" 8L~ L'e x4 67 4% 80~ €l
L 4433 Sl L' a4 Sl ocLl ccll ScLl €cLl 6Ll 60l 6011
S'q 0¢ 60l 69 6L 8'¢ c'8- A4 10~ ce vy €l L'y-
8'69 ¢'S6- 0'l8lL 6°0¢€- 0've- S'v9 Sy L€ L'yl €cl 9GS~ 020l 00C
6'8¢¢ €91€ z2'8ee €0ole 0°0ce v'lece L'vle €6le €9le Lzcle 1'60€ '1€€ 6'11E
L'L- Ly 6'v- €G- 0¢- 0'9- 9'¢- 90 0¢- 0l 0'}- (A (N4
'S L0y g'¢ 6'GY- 8'v¢ 10 L'Ge- 1'8¢ L'yl <l 9¢ ce L'le
cocl 9’621 6'Gcl L'scl €cel 0'6cl 0'6¢lL ceel v'6cl clel gecel ceel veel
4 144 Sv 9v S Sv vy 9Y L'y 8'Y A4 A4 L'y
L 60~ L0~ 90~ Sg'0- ¥'0- co- [4) L0 10 10 A0 co
L 6°l- V- 10~ (O 6L- €e 0'L- 6°0- 8'0- 0¢c 0'L- €l
0'00'vk 00607k O€LL'YL O0O0EL'¥L OILEL'YL OV  099L'vL 0902V oglz'vk 062ZYL 08ETYL 0GlZYL 0/l2ZCVL
8l 8l 8l 6l 6l 6l 6l 8l L'l L'l 8l 6l 6l
¢l Sl 6l €l e 9¢ L'l (44 6l €¢ [ [ [
Sk L'SLL 0'GlLL 8Vl 9Vl vyl vl ovilL 8¢l g€l Vel €ell cell
vl vl Sl 9l L'l L'l 8l 8l L'l L'l 8L 6l 0c
L0 Sl 80 vl 0c L'l 0k 8l L'l (x4 Ll 60 €l
JAVAA 9'/¢€L v'iel €Lel clel 6'9¢l L9¢gl 99¢l 7'oel €ogl 09¢gl 6°GEl 8'Gel
L' L) 8l 8l (44 (44 8¢ 8¢ ce (44 x4 v'e x4
0l (Vx4 0¢ 0 oy 00 oy 0l 0¢ (04 0c 0 0l
8'ecl Lecl g'ech gech v'ect oecl oecl 9¢cel geel ceel 0cel 8'lcl Lel
¥'0- ¥0- S0- v0- 10 A L0 vl c0 L0 60 9'l v'e
v'e- cL L'9- e L 00 00 V'S € 9¢ 8l LG 9'¢-
9'.€L 0'8cl clel 0'8€lL '8¢l 9'L€L 9'.¢L 9'.¢l 0'Z€lL A 8'LEL 9'.¢l 2'8elL
ddv dVIN g34 NV o3a AON 120 d3Ss oNv nce NNC AVIN ddVv

L00¢ 900¢

d31sNcav AT1vNOSv3s

SHOLVOIANIJINONOD3 'S'"N d34.103713s

(VSN ‘%) djey 1s819)u| sWid "OAY

JE9 A ISET Yjuop swes By %,
YV YUop snoinaid ByD %
(001=9961) suoneadx3 Jswnsuod SN

Jea A }SeT Yuo swes byo %
HVVS UIUOW snoinaid Bud %
(suonigs) soles llejey sn

Jea A }seT Yjuoly swes by %
HVYVS UIUOW snolrald BUuD %
(001L=t8-2861) UeqIn IV ‘14D

Jea A Jse yjuol swes Byo 9%
HVVS YIuo snoinaid Byo %
(paureyo pOOZ “lig) "suel] ss97 oU| [euosiad SN

Jea A }seT yjuoly awes 6y %
HVYVS UIUoW snotaaid Byo %
X3pu| UoloNpold [euIsNpul SN

JBBA }SET Yjuopy swes By %
HVVS UIuop snoald BuD 9%
(S000) 1N 104 swielD [emu] SN

JBB A 1SET Yuop swes by v,
HVYVS YIUoW snoinaid ByD 9%
(001=9661) X8pU| SIOPIO MBN S JoINJOBINUBI SN

(%) @18y JuswAhodwaun sn

Jea A }seT Yjuoly awes by %
HVYVS UIUOW snolraid BUD %
(s000) uswAoidw3 Buunjoenuely SN

lea A\ }seT UYjuol swes by %
HVVS UIUOW snoinaid By %
(") JuswiAojdwig Buipinoid-eoiales SN

Jea A }seT yjuoly awes 6y %
HVVS YUOW snoirsid By %
("I JuswiAodwiy wie4-uoN SN

JeaA Jse7 Yjuop swes 6y %
HVVS YIUO snoinaid By %,
(001=9661) Xopu| JuapiouI) SN

1ea A }seT Yuojy swes byo %
HVVS Yo snoinaid Bud %
(001=9661) xopu| Buipea SN

Office of State Budget Director



